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MEMORANDUM
April 22,2022
To:  Members of the Committee on Oversight and Reform
Fr:  Committee Staff

Re: Hearing on “McKinsey & Company’s Conduct and Conflicts at the Heart of the
Opioid Epidemic”

On Wednesday, April 27, 2022, at 10:00 a.m. ET, in room 2154 of the Rayburn
House Office Building and on the Zoom video platform, the Committee will hold a hearing on
McKinsey & Company’s (McKinsey) consulting services for opioid and pharmaceutical
companies and McKinsey’s conflicts of interests stemming from its overlapping work for the
federal government.

I THE COMMITTEE’S INVESTIGATION

McKinsey is one of the world’s oldest and most prestigious consulting firms, providing
clients with management consulting advice and recommendations in exchange for fees topping
over $10 billion per year.! Famed for its secrecy, McKinsey does not disclose the names of its
clients nor the advice it gives them.? Unlike other industries, such as the legal or accounting
industries, consulting firms are not subject to general governmental regulation.

McKinsey has engaged in a pattern of conduct that raises serious concerns about its
business practices and conflicts of interest. Over the past 15 years, the firm has generated
hundreds of millions of dollars from consulting services for the federal government and opioid
manufacturers, sometimes simultaneously.® Since at least 2004, McKinsey has consulted for
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opioid manufacturers, including Purdue, Johnson & Johnson, Mallinckrodt Pharmaceuticals, and
Endo International.*

During this period, McKinsey also advised the federal agency regulating opioid
manufacturers’ products. Since 2008, the Food and Drug Administration (FDA) has paid
McKinsey more than $140 million—$40 million of which has come from FDA’s Center for
Drug Evaluation and Research, which oversees numerous opioid-related programs. °

In February 2021, McKinsey reached a $573 million agreement with 53 attorneys
general—led by the Massachusetts Attorney General—to resolve allegations that it engaged in
unfair trade practices by aggressively promoting the sale of higher doses of opioids for longer
periods of time.¢

On November 5, 2021, Chairwoman Maloney wrote to McKinsey seeking documents and
information regarding McKinsey’s consulting services on behalf of the opioid and
pharmaceutical industries and possible conflicts of interest created by work for federal
regulators.’

On April 13, 2022, the Committee released an interim majority staff report, detailing the
significant, years-long conflicts of interest at McKinsey resulting from its work for the federal
government while also advising opioid manufacturers.®
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II. WITNESSES

The Honorable Maura Healey
Attorney General
Commonwealth of Massachusetts

In Joint Testimony with

Ms. Gillian Feiner

Senior Enforcement Counsel
Massachusetts Attorney General’s Office

Bob Sternfels
Global Managing Partner
McKinsey & Company

Professor Jessica Tillipman
Assistant Dean for Government Procurement Law Studies
George Washington University Law School

Staff contacts: William Ryan, Kelly Hennessy, Arthur Ewenczyk, and Miles Lichtman at
(202) 225-5051.



